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No. 87. — J Ilf' tolirnving djiatt ot LeitHui llulfs ^vliich it » piopo'itd t© itiak* 
ui e\tMise <il llie poweiH toulttud In beclion ir>(- Hnd sub'-eclion (1) ef 
seclion )9 ol the indinii IrKouie ta\ 'Ktl I'PiJ (XI (it By‘2) i*, publifthtd ah 
leipiiied bi sub sectKin (1) ol Ihf smd sc< 79 loi llif. uiLoiniiitioii ot wd pat 
soiu iiLi V to be (iftec ted thfuby iind notici ih beieby ^.iveu that the HUid cliatt 
tvill ba tdki II nilo uinsiib rut ion in m iltti the Jtitli Sepiembei 194‘l 

\ii\ obn ( tinn oi Hip’f'tstion \\l)i(h iiun be itce ved tiom an^ ) cisoji witb 
uipitl to tlif h!ii(i dralt b(toie tbe utoieKHid dale will be oonsideipd by tbe 
( eidi il liotml ot llextinie 


$lpp0rr.rikAr<j i / 


of JEnlrfa 



‘-55^ 


Divert' RTjLBe, 

HiiUn fi I tio ( «}ii)iiilafi(>ii (>l (apilal rmploifcl m mi mi/lu al ihy fm thr 
pi/i /)()■)(, s ot l.I t of flu hiihmi linonif fiit lit I'lii 

1 dheHe nik^ tii«V dt efdled the ludiun lucoiiie tfi\ (Computan** •! 
I Hpital ot liidii'>timl Tlndtifakin^'') liiilei- 1949 

2 In the He Iiuks — 

(i) Ant meims tbe Indian Income tu\ Act 1922 (XI ot li#22), 

(ii) Aveiiif,© cost 111 iclation to any asset means such propoitiow of 

the rtttual cost ibereol the uimdior ot da^a of the conapulfttioa 
ptjiod diumg which such awbet is used m the business beats to 
the total numbci ot d«vs compnsed m the said peiiod, 

(in) i omputHlion period ’ means the peiiod for which the ptsfibs aad 
gams ot the unde taking ait computed under section 1# ef tbe 
Act 

(n ) Dcpieciation means the alliswance admissible undei clauses (vi) 

and (via) ot sub section (2) of seebou 10 of the Act, 

tv) \\fiticndovin value means the widtendown value c( mputed 
undfr sub section (5) ol section 10 of tbe Act as. if toi the werds 

\6>o 
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■‘y)revio\i^ ;\enr” tIu' wokE ‘(.-(intputatioii pGi'iod” ■ wers 
-lUbstituled. 

3( J j Foi tlio pui])Oso oi auction 160 ot" iho Vet, tlia capit^il pfriplo") t.d 
ill an undertiiTinn (o whch tlie aaid HL'ction Jiiplipii shtil] le 
I'ttkeJ'i to be — 

(^a) in the eaae oi laaet'- acquired bv pimlmse ami entitled to 
depreciatirai* — 

(i) it they have been acquired before the coiiiputatiou peiiod, ther 

\ui(teii-do\\n value on the coiTiineni iii^ date o1 the waid 
period : 

(ii) it they have been acquired oil or attej’ the coimiioticiiipr date of 

(he comiiutution peri.od, their average co'^t duiinp' the '■aid 
period ; 

(b) 111 the i-Hsc ot lisaetv acejuired by pmcliase and not entitled to 

depi eolation — 

(d it ihey have been acquired before tlu' cn<inputation jai'iod, their^ 
actual cost to the a^sessee; 

(li) if they have been acquired on or after the commencing date of 
the compulation period, their iivei'age cost dining the stdd 
jieriod. 

(c) m (ho caae of aascts being debts due io the person carrying oh the 

bufiiness, the nominal amounta of those debts subject to the 
diduotioufi heioinatter mentioned; 

(d) in the case of any other assets the value of the assets when they 

became assets of the business provided that if any such asset 
has been acquired within the computation period, only the 
averoge of such value shall be taken in the same manner as- 
average cost la to lie computed. > 

( 2 ) Where the price of any auset has been eatislled otherwise than in 

c-awh, the Ihen value ot the consideration actually given for the 
asset shall be freatod as the price at which the asset was 
acquired. 

(3) Any borroivod money and debt due by the person can-ying on the 

business shall be deducted and in particular there shall tie deduc- 
ted liny debts incurred in lespect of the business for income, tax 
and HUijer-tax or business profits tax or for advance payments due 
under any provision nf the Indian Income-tax Act, 193-2 or for 
imy sum payable in relation to business profits tax under section 
J3 of the Business Profits Tax Act, 1947 (XXI of 1947). 

Provided that any such debt for income-tax or super-tax or 
business profits tax shall, for the purpose of this sujb-rule, be 
deemed to have become due — 

(a) in the case of income-tax and super-tax on the last day of the 

fierioJ of time witliin which the tax is pitvable under eeetion 46 
of the Act; 

(b) in the case of business profits tax on Lhe first day after the end of 

the chargeable accounting period in respect of which the tax is 
assessable notwithstanding that the buBiness profits tax nray ro_J 
have been assessed until after that date; 

fc) in tba case of any advance payment due under any provision of tbe 
4ct or of any provisional tax paid under section 2flB of the Act, 
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on the date on which, under the provision of section 45 of the 
Act, the payment ti'st'bi->c-Kiiie due; 

(4) Where any debt tor business profits tax ast-essuble in p-pect of any 
period is to be deducted under this mle the ainoum thereof shall 
not be I'edueed as a result ot any relief to be gii'sn m respect of a 
deficiency of profits aocnmig in an^ subset[uent penod, and ^he 
amount ot sm'h reh>-f shall be treated as having become an asset 
ot the business on the first d<i\ atti r the end ot the chargeable 
accounting period m which tlie deficiency occurred 

15) Any investments the income from which is not to be taken into 
aciraint in computing the profifs of the business and any moneys 
not required for the purposes of the^business, ill be left out of 
account, but where any investments in the bemficial ownership of 
the person oarrying on the business are so left out of account, the 
sum (if any) to be deducted under sub-iule (3) in reepeot of bor- 
rowed money shall be computed as if the principal of the bo’ rowed 
money were reduced by the value of those investments. 

(6) For th-e purpose of a-'OertainiPg the average amouiif of capital 
employed in a business during any computation period, the profits 
or losses made in '^hat period shall, except so far as the cont'ary 
is shown, be deemed — 

(a) to have accrued at an even rate throughout the said period; and 

(b) to have resulted, as they accrued, in a corresponding increase or 
decrease, as the case may be, in the capital emp’oyed in the 
'business. 

4. In case of any doubt in the inteipretation or application of these rules 
and in particular where there is any difficulty in computing the 
capital employed in respect only a part of an undertaking the 
decision of the renttal Board of Revenue shall be final. 

S. P. LAHTRI, 

Secretary, Central Board of Revenue. 
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